Foreword

The Central Bank of Yemen
takes pleasure in publishing
Review of Monetary and
Banking Developments in
the Republic of Yemen for
the period ending March
2007.

We hope that this review will
prove to be helpful to the
reader.

Ahmed Abdul Rahman Al-
Samawi

Governor
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Review of Monetary and
Banking developments

Exchange Rate

The end of period exchange rate
increased slightly from 198.72 Rials
per US Dollar at the end of February
2007 to 198.77 Rials per US Dollar at
the end of March 2007,a percentage
increase of 0.03%. The average
exchange rate during March 2007
was 198.73 Rials per US Dollar.
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Money Supply

Money supply increased from
1378.4 billion Rials at the end of
February 2007 to 1390.5 billion Rials
at the end of March 2007, an
increase of 12.1 billion Rials or
0.88% compared with an increase of
34.4 billion Rials or 2.56% during
February 2007. Money supply at the
end of March 2006 was 1046.1
billion Rials.

Net foreign assets of the banking
system amounted to 1701.9 billion
Rials at the end of March 2007
compared with 1707.0 billion Rials
at the end of February 2007, a
decrease of 5.0 billion Rials or
0.29%. Net foreign assets of the
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Net claims on government
amounted to —84.0 billion Rials at
the end of March 2007 compared
with an amount of —103.6 billion
Rials at the end of the previous
month. Net claims on government
were -99.5 billion Rials during
March 2006.

Claims on non-government
sector increased from 286.8 billion
Rials at the end of February 2007 to
290.1 billion Rials at the end of
March 2007, an increase of 3.4
billion Rials or 1.18%. Claims on
non-government sector were 234.8
billion at the end of March 2006.

Balance Sheet of Central Bank

Total balance sheet of
Central Bank showed a decrease of
10.5  billion Rials or 0.67%
amounting to 1560.8 billion Rials
during March 2007 compared with
an increase of 1.35% during the
previous month. Total balance sheet
was 1296.0 billion Rials at the end of
March 2006.

Foreign assets of the Central Bank
at the end of March 2007 amounted
to 1517.3 billion Rials (dollar value
7633.5 million US Dollars) covering
14.0 months of imports compared
with 1529.8 billion Rials (dollar
value 7698.9 million US Dollars)
covering 14.1 months of imports at
the end of February 2007. Foreign
assets of the Central Bank at the end
of March 2006 were 1257.7 billion
Rials (dollar value 6409.6 million US
Dollars).

Currency issued amounted to
385.0 billion Rials at the end of
March 2007 compared with 377.6
billion Rials at the end of February
2007, an increase of 7.4 billion Rials.

b Aassal) Lo clilhd) Lila Ja
84.0 = Wil Taa; 2007 wbe 4l
103.6 = 0l dma; g A B Jly ) ke
O s bad) gdd) el A Jby bla
Gl Taay 2006 Gusbe B i gall
Jeo Jle 99.5 iy

sl Lo clilad) cadl )

Al A Jhy ke 286.8 (e (sessad)

ot Jduy bl 290.1 N 2007 s

3.4 o, gl 2007 (uile Al

o2 cilSy .%1.18 dpwisy Juy bl

(234.8) 2006 cuje b il
Je le

IS el elinl) 40 e

e Soal il A e gosana gdi)
Lalids) 2007 e &l B
i Lol Juy Jble 10,5084
Jwu Ukl 1560.8 (A Sl %0.67
Ll D %1.35 Al plinly 4k
i) 40 e £gana Sy L Gileall gl
ol At A Juy Ukl 1296.0
.2006

Al Al JeaY)  caly

2007 il Algd ISl
7633.5 Jia Ly Juy Jwl1517.3
0 1140 i ¥s Ggle
Juu sble 1529.8 ae Adjlia ciaylgl
14.1 35 ¥s Ggla 7698.9 Jabas
A Al A alldll e g

Joa¥)  ola Sy okl
G5l 6409.6 Jaxd Jby Jl1257.7
2006 (el gt A Vg2

Jule 385.0 3dad dlall  cal
48 2007 el s AlgS A JLy
A A Jhy e 377.6
Sele 7.4 o8 gL 2007 isé
Je



Treasury Bills

The weighted average yield of
treasury bills during March 2007
auctions amounted to: -

For three months
15.82% per annum compared
with 15.81% per annum
during February 2007.

For six months
15.83% per annum compared
with 15.82% per annum
during February 2007.

For one year 15.86%
per annum compared with
15.83% per annum during
February 2007.

Clearing Room

Total number of Rial checks
transacted in the clearing rooms
amounted to 59.9 thousand checks
valued at 128.9 billion Rials during
March 2007 against 51.7 thousand
checks valued at 116.1 billion Rials
during February 2007, an increase
of 15.86% in number of checks and
11.02% in their value.

Crude Oil

Crude oil exports
(government share) during January-
March 2007 amounted to 9.46
million barrels with a total value of
523.12 million US Dollars (at
average price of US$55.32/barrel)
compared with 17.42 million barrels
valued at 1045.77 million US Dollars
(at average price of US$60.05/barrel)
during January-March 2006, a
decrease of 45.70% in quantity and
50.0% in value.
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Consolidated _Balance _Sheet  of
Commercial and Islamic Banks*

The total of the consolidated
balance sheet of the commercial and
Islamic banks showed an increase of
8.6 billion Rials or 0.78% amounting
to 1104.5 billion Rials during March
2007 compared with an increase of
39.8 billion Rials or 3.77% during
February 2007. The total of the
consolidated balance sheet of the
commercial and Islamic banks was
811.7 billion Rials at the end of
March 2006.

Foreign assets of banks amounted
to 277.8 billion Rials (dollar value of
1397.7 million US Dollars) at the end
of March 2007 compared with 272.8
billion Rials (dollar value of 1373.1
million US Dollars) at the end of
February 2007, an increase of 5.0
billion Rials or 1.82%. Foreign
assets of commercial and Islamic
banks at the end of March 2006 were
198.5 billion Rials.

Total reserves of banks at the end
of March 2007 decreased by 0.9
billion Rials or 0.57% to 158.5
billion Rials compared with 159.5
billion Rials at the end of the
previous month. Certificates of
deposits decreased to 136.0 billion
Rials at the end of March 2007
compared with 136.2 billion Rials at
the end of the previous month.
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Total credits and loans
granted by commercial and Islamic
banks to the private sector
amounted to 287.9 billion Rials at
the end of March 2007 compared
with an amount of 283.8 billion Rials
at the end of February 2007.
Treasury bills amounted to 192.7
billion Rials at the end of March
2007 compared with 192.6 billion at
the end of February 2007.

Total deposits with banks
increased by 0.22% from 902.1
billion Rials at the end of February
2007 to 904.1 billion Rials at the end
of March 2007.

* Including provisions against
nonperforming loans.
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